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5B- ependence on Market Sentiment: P/E ratios can be influenced by market sentiment and investor
psychology, leading to fluctuations that may not necessarily reflect the underlying fundamentals of the

company.Considering these difficulties, it's often advisable to use the P/E ratio alongside other valuation
metrics and qualitative analysis to make well-informed investment decisions.Comparing P/E ratios

across different industries can be misleading due to variations in growth rates, risk profiles, and capital
.structures


