Lags and Policy ImplementationIf policymakers could shift the aggregate demand curve instantaneously, activist policies could be used to move the economy immediately to the full-employment level, aswe saw in the previous section.The recognition lag is the time it takes for policymakers to feel confident about thesignals the data are sending about the future course of the economy.The data lag is the time it takes for policymakers to obtain the data that describewhat is happening in the economy.1.2.
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